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SIXTEEIITIi GUa&i tEGISLri,lU?.E
1g$Z (S*,CO$D) itegular Sessioa

CiIITIFICATIO}i OF PNSSAI]E OF Ai'i ACT ?o T:iE GOyERIIioR

ijris is to eertlfy that $austitr:te iii1l i{o. 5g1r'rAn Aetto ropcal cirapter r of Tltle LVr of, the GovErun6ut corierElatine to the i:totel iievsLopneat corporatioa end authori-zing tiro 6uaa Ecoaouic Lievel6pnent, Auiirority to tako ceriatn
actions to prourote irstel developnont", rf,as ba the l6tb ofApril t9S2, d,uly rnd regularly passe.t.

U
-___-::9:::::1::-::::::::I_- __:_
This Act was roceiverl by the Governor this 7 e-' day of"rt--,an"- -, IggZ, 4t {.'<offi- 'i tt.
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SIXTEETI?S 6UAI'T I.EGISI"ATIJRE
19ge (SECOSI)) ilegulcr SsrsXon

3i.ii l{o, 591
(As Suo*l?utGd)

Introtlsecd byr f,. 3. l{oylar, A. R. Unplngco, F. F. 31as

.i. Q. Torres

Aili ACT TO RESEAL CIIAFTEA t OF TITts lVI OF TH8
GCVENiiHEiiT CODS REI.ATI!'E TO TITE HOTgL DEVETOP-
dsliT cilRpciu?Iol Ai'iD ,{uTlloRIuIliG n{E guA}r
gc0$o!-llg UETELcP]IE]IT finilotrrTT To Ti.f,E csRrAllt
AcTross ?o PRcld0Ts Hofi3l DwStr.oPl{B}IT.

gB IT ET'tAgTEs SY NiS PSOP1S OF T}IB TERRITORT OF GUAH:

secti,eir 1. Cbspter I of fltle lVI of, tbo Govortasat Csde

1r roporlcd.

Stetl,on tr. A nsr Chaptcr V tr adtled to Tttlo LIT of, thc

Sovstascnt Co{. ts readl
llct$grBn y

iiotrl Dewlotrmeat

Soetlon 53609. Logllletlva Flntllng. Adeqtretc hotGl

lecouodrtionl, rlth ralated fgcllltlor s,ad sorvlselr tlo
eEssstl.al to ths sound dcvolopwat of Gusnt r ccoaeuy rurl

perticulcrty to the sonli:ru€d groxtli of Guanr t tourtst
l,a*lustry. ?ho enhrnsantnt of tbs tourist lttdustry by pro-

viding raor6 betsl asconnodatlou rlth rol,atcd fsclll,tisr
e&ri serricss xlll sr6et6 EorG Jobs gs aid Guasrs eiilng

Job nerlot. The provl,slen of suca aEcoqodetloas, faFlll-
ties srd serrtcEs ig dsclareri ts bs s pultll,e purlloso.

$ection 55609.1. ?Iie corporatios shal,l Frouotc tbe

construEtion and oporEtion of neu botels arrcl tbt expansion

of existir:g botels n wlcir inc,i*lental, and related faclll.tleg
for tiic adequ*te aeconrnotiatl,on of tourists snd otircr vlsitors
ia aiuas.
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sgctlsn 93609.3. i:xcopt at otbsrrlsa provLd'cd by

tbe corpo1lrtlon 1r autborlsod and ouporcrcd to do all
4pElroP"iatc to E&rty out txe Put?os.t of

l,s exprtasly suthorlicd:

sssabll,rh e iiotsl Ssvalapncnt }led rsd to

l*ilt

tblngr

thtrl3aesscsr'':r of

Cbaptct. It
(r) To

doposlt ths f,irait ln e bank l!.eensed to do bnrtaorc |a tbr

tar:l|ltotT of 6uas. Tbc llotel llovaloparat Fuarl rhell 8t ill

tincr bt hsld ssrt edslslrgered ssPel'stc rnd epgt fron othrr

gorfiartrsorrt of Gurn frrlds. Thc !{otel Dovalopnslt nrad rhlll

trc rubJect ts audlt by the TsrrLtortal Auditor or, bis tug-

Ec$soa and to sufl othor audlts It nslt bo f,ro's tlnl to tlno

rutbErlzorl by tho Bssrd. Thc Sorr{ rball rubnlt r r'Port

to thc Govefiror ead tho Leglslrturt'
sottlng fortb the flarnc'Lll posltlon

rt
ot

loegt rnnuellY,

ths tlotcl Dcrrlog'

s€rlt F\tsd slrd * dcscrlptlon of tho acconpllrbncntt of Cbt

eorForatloa ln r€tltest to thlt Clrlptcri

(b) To eolloet ind dlssoolaetc lnfornntlsn co2tclr[tng

Suaat r tourlst inrl|lstry anrl tho financlal lncantlvor offorcd

by tbo govoag3ront of, 6ua,ra fur the devclOpnent, o'plfatlgnt

aad oxsershlp of lrotels snd relatod facl,lltles rad tsrrlecs

ln the terrltorY of Guan;

te) To cssl,sc i'orlroBg interestcd ln bulliling or

oxpandlng hotols end reletcrl f,aclutloc and sowlsor la 6urs

la obtalning iafoma.tlou fro61 sad cooldlnetl'ng rltb $oTclr1'

aeag of cuss Agoncies. Public corporetlonr csel Fodgral A6c*'

eles tcpte3snted ln 0uasi

(d) Ts s:isist- tbose p€rsons latstcated ln bulld!.ng

ar exF*lndlag hots!3 anri rslated f*cilitLas ia thc tortitoty
ef $rraiE i,n obtciniag finascing, bI ealntai:rlag rad dlscEql'-

aatfurg lirforaetion regardlng fllaneing *valleble througb

private anri Publ'ic sourccs;
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{e} To provldo adrelnlstrstlve snd flnanclsl arlLstancc,

oa suclr teri$s aati upon suelr ccrr'i,lel.ons as tb6 tsosr<i aey

rietemirre r*itir rsspest to tbe preparatlon Ef ioaribtlity
gEu.{Lss relatlng tc speclfic propoeatrs far the denaloparnt

er sxpsnslon of, irotels end roLated fscilittec ln Guas;

(f] itith the pri,or €o$se$t of tiro Laglslaturc by

resolution, Eay lsasc goverirn€at-o$rrod lsnd at lssr t$rtr

t'air aarkst l'alu* cr seLX land acquircri by the Ecr?oratior

to porsqil! for tiia devclopnont and opcretl,on of ncr hotolr
aiid relatsd faclllcleEr or for the oxpaneLon of e*lrtlug
hotel* arrd rolatsd frcilltlos. Tiro provl.sLoxs cf thc

Cheaorro tand Tnrst Aes (Ch*pter VI, Tltlo XIT of t&o

Goverasant Codo) rhall sot bs *ppllcrbls ta trannctlons
authort.zed by tbis $Ectloni

(S) To proparo or havc prcparod attotrsrlsat of thc

lnfrcctructurs facl,lltts$ or servlccr requlreC for ths

conttnr€tlon and support of *dditlonal hotals, oxpansLon of
exiltlng hotsls, iltrd thG constructLon and use sf, :rctagod

faclutios;
(fu) To orBend, oa sucb tef,rat aad upoa suctr co$dltl,ang

e$ it shali cleteriilne, such pari of lts f'urr.ls ss may tirsn

be uncoasittsd to pay 'for fur r^rro1o or in part, atl4!.tlonal

iafrasirectgrs fselliei$s or selvic,*s .rhi*1 it, las -Jeter-

eire,i purslla.$t ta SubseEtion (.li of tiils liectlon ta be

ilsCessarlr for tir* acco$f L.i.s3irr:p:it af i.:s tli1.?asg';

if) To tlie srxisnt cf r:*ssilnj.tteil fu;:is cir *ei:.cslt :vlth

i.iLE .i$t,r:;I L:e!.eloT,]*elit ij'.;-riir ii'iilT:l 5;rgh tr?:t'tis a.:-i:i c*:rciitiCng

as tirc;iiari erg]' llet.€nilnEr EC suiisiitizE t)tE.:cst of the

€snstrirEt,ion Ef, acn l:ot*ls a;lti reis,t,ec f*cllitles, or thc

e,liilan$iEie ot sxistlng iroteis anci rslagei t'acilitics, th:rough

outrigit, cgsir Eralrts or by o'iii€r Eie,t?i5 airlrevrrd by t.Ue

.riusrii, provi.i*ri:

,:l
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(1) Thst tire subgldy ney aot ia aay €ase cxEesd ten

!]erceat (:.St) o{ the cost of developlrene of a11)r qucllfyisg

faciLityi esd

ta) ,El8g thrc sBount *nd tstas of the subslriy rrc

approveci by t*o Leglslaturo. 'fhe approvol of tbs Leglsl*-

cura ghafi be sarrifssted by the adoptl'on of a rorolst!'on

spprovlag 1116 traasastion, of by a fallurs of tha Legltls'

tur€ to arlopt a rssolutlss of dlsairproval rtthln tirc f,olty'

flvc ({5) salonclgr .lays efter lt bac rsccLveri r rrittsn

rsqustt f,or epproval f,ros tbs Board.

Tha Leess ot' saLs of propcrty by tbc corpot|rtios to prl-

vato Pcftoa5 f,or the developnsnt 8ad operatioa of hotal'r end

rslstod frcllltlcs, or for thc expenrlon of botal5 gsd

raleted fEelltttor it lcsr than fatr serhct valua rhrl,l not

be csnrltlorsd a rubrldy for the putTlosc of applylng Ghr

llsltatlon laporcd undor tblr $eetlon i rad

$) To nakr loaa* Ead to Suerantet loelr, only lf it

f1aclcthrttlrerc*fonopractl.ca.1g1teftato3ourcgrof
flaesclag rv*lleblc. The corporatlsn aay ebargg a fco, la

eddltisn to lsteratt o:1 any loan rbteh lt sskes ot EBarE$-

tees. tlis fee shall net excced tyo p€fcent (2N) of tbc

f,aeunt of the losn" ?he fee shsll bs ured by thc €ol,pofs-

t!.on to csfry out the PufposBc of, tbts Chapt€r. lfo lssn Enrle

oa Suarastced by thc eorpofEtlon shall bo asslgnctl or othsr-

r*lsc transferrati, rllrcetly or lndirsetly, wlihout th€ GOs:tGat

of the eonlcfation.
$ection 53S,19.3. iipen rsquese by tbe ioar{i, ehc ilover-

flsr, ,rltir tho consent of th€ Leglslatur6r g1a1l coDv3y ia f,ce

si;rir1l tracts of gonsrruient-oHnetl land suitsirle fsr dEusloP-

nest ot toueist facili:les ln sccorcianco *itir this Cirapter.
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If thc govef,trscnt {ost nst ollr tractl sultsblc for rucb

Futpossg, tha GoVe111or xilry lrggot|ate rlth pTlYatC landgmsrr

for tho &c$risltlon of suitabls prlopcrtTr ltrovl'ddt th3t

firn$s hayc besu Eppfop1'lat€d for sucb ecqulaltloo.

$oetloc 53609.dt. Thsrs ls sutirerizsd t'o ba {pprepfia'

tsd to tht cotporatlonr fros tltra to tLrct rueh 3$s1 $ ray

bc nsesrEsry to enable thc €or?orgtlon to accopPllsh thr

pu3?osG of thlE cbapter.

Sectlon 556S9.5' Tho eorTorstlon Eay tc€clva dons'tlons

of E6Loy rbtch shsll bo erpended to csttY out tho i)ulpotqt

of ttrls Ch*Btor. Ilonorg l,neurriag e tslx obligatlon:to ths

ggv€f:lsslrt of suan ra4sr the Grorr Recalptr TsI ($ubchapter

B of Cheptar YI of Tl?lc I.X of thc Sovcrtrncat Codr) or 8n

laEone tax obllgstlon to ttls go$srnger1t of Guan ua<lor thr

tieau Tcrritorlal lnconc Tax L*r, at the donorts option 1trd

ln lleu of the dcduetlon ptovl.ded for such a eontslbutton

by tho 6uss lsgltorlEl fncons Tax Lsrr R6.t rccclya e cfidlt

for tho sr3oulrt of eoBey ctouated to ths eo1,llofrtlon for t&G

3lscsl y€ar of ths tlonqr durlng shi,ch thc nsnc1l lt dsnstcd;

provideit, horever, ttgt ths er€d,it sbal-l rot 6x€otd tsn

psrssnt (10f) of thc donortl total' tox oblLgatlon to tho

goyotttcxrat of Guae un<lcr Subchaptsrg B cnd C of the Euglnogg

prlvllcge Tax L*w for the <lonorr s ficcal yoar !n wlrLeh tbe

rioAet.lon ts raclE. If tha *r1outlt of sto$e)t dongtEd sxcosdi

t.hs eradic allowcd *gainst tbo ta:cs3 lnporcd ta1'ier $ub-

ebspters 3 ead C of the Susinsss Frlvl,lcge Ta't kltr (Chaptsr

VI af Ti.tle XX of tha €6ve11g3iaflt Coele) fcr the rloner's

flseal FeaT in rsbl,ca tbe donatlon is nade, then the exeegs

say be iesiucteti with respect to $Ie ,lonorrg iileo11a ts31

obligatlons to ti:.e goverryEent of Guas! un*ier tire 6us'E Te:*i-

tsrlal Inco:as Tar Lawo subject to t!'!s Linltations iapored

gener*lLy vlth re$Fsst to de*:uctlens for such eontrlbEtlong'

ii
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ln or<ier go rsc$ll|s tbg srtdlt *uthorigcd by this $cetiont

tbe donor auag elain ths ercdtt ll a Ennnel, rgtablichcd

by tbc licpcrtntst o{ frevsnuo asd Taxatlon, not lltsr tban

alnocy (i,0) .te,ys follorlsg SlrE oad of, tho .loaor'c fl'rsal

yoEr ln rhieh t$e dcmetl'on rat astlc.

$ectlon 5$609,6. T&sre ls approprlatod ts tbe corpo-

3&tlon, to bo orpend,sat by lt trn carrylng out the pul}postt

of this Lheptcr, ?8$ percest (10t) of ell t4xct caXlect*i

pursusst to $octlon 19650 of tbe GoYcrn:ngnt codo (thc Elrclra

Tax En OecuBeney of $ote1 end Stpllar Lodglng !lou$ F*cLll-

tios) fronq tbc ef,fcetlvc dste of tire provlrloal of thls A€t

untll and laelurllng th€ d.ts ?het tblg S{tctlon 1l rcpoelsd;

provi4od, horeyer, thst tho aaount ap?r6Frlrts8 hcrctradcr

shatt Bot €x€oed, durlng aay gno €El€ndar 7e8rt Trrs Hundrtd

Thsusand Dollag ($eOg'000). Thc fgndr approprl*tod bcro'

undor, rhelt bc tranrfErrcd to tho Hotol Dcvelopsolt Fund

on I nonthly ball,l.
Seetion 55S09.7. Thc ptocssds froa ray contract for'

bulldlng nntterl,als or supplles, ot fsr !'abo? et rupanlrlon

:rse$ !n tht eonttntctlon of any nar botcl or stlated fael;

lltles ln 6ua*, er f,or tlro cxpanslon of eny rxlstfurg bstal

and relateel facllltles sirall be oxeapt frol[ tbe tax inpoled

uader Subctrepter B of thE Buslncgc Prlvl,l'oge Tex Ler provL-

6ed (a] tho parsotr pfovt{lag the aaterlglr, rupplios, lebor

Df 1rulleryision iras rtcoived a c,ertiflcats of exoaptlon f,ron

the ssrpotsaio$; snd tb) tlre person claing thc oxenptien

r*lthin oir* (1) year frsri;r Cbe riat,s tbag such naterlals, sup'

i:J,ies, labor or sgpcyyislsn ls fprnlsiretl. The corperetien

si:all eriopt reagoaabls rdlEs anc regulatlons ilr acEorriancs

leith tirs i,iinipistrativo itajudicatl'on Ac't for $ro grc*ting

-s
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of, certiflcates of exenption in order to ensurc that

sertificates aro issued only with respcct to materials,

supplies, labor or supervision furnished subsequent to

the effective dato of this Chapter and for thc construstl.on

or expansion of a qual,ifying hotel or related facility.
The onner of a facility eonstructed under a coattactt

the proceeds fron which have been exenpted undor this
Soction frosl the tax iuposed under Subcbapter B of tho

Busiuess Privilege Tax Law, shaU be exenptod fron tbs Uge

Tax Leil rith rsspect to th€ property used to construct;

furnisb, and oquip the faclllty.
Soctlon 53609.8. The Board shal1 exercise lts powers

rith resp€ct to this frapter so as to prouote thc coastrue-

tion of neu hotels and tho expanslon of existlng hotels,

and the constructloa of related faEil,ltles Ln an ordorly

nanner and rith duo regard being glven to the profltablltty
of exlsting hotels. Ia thls conasction' tho Board nay hold

such hearlngs, accept such lnfarnation, and othonrise pro-

ceed as it shall in its sole discretion detemine in
decidiag rhether ancl to what extent it should pronote atldi-

tional d,evelopnent within an)t giveu period of tioe. It
shal1 not be necessary for tho Board to conduct such pro-

ceedings in acEordance with the Adsrinistrativo AdJudication

Act or tbe Open Governnent Lars, and lts decislon shall in
aL1 cases be fiaal and shal1 not be subject to revieu by

any authority.t'
Section 5. A new Subsection (f) is aclded to Section 53701

of the Governaent Code to read:

"(f) Hotel owners who receive a loan guarantee pur-

suant, to this Chapter shall agree as a conCition of thc

guarantee that no lsss than seventy-five percent (758) of

-7
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tts total porsonncl shall bc n6rroB* rho are tlnlted Statss

eitizens er psttranslrt rssidsnts resiriing in GusE. lt,o hotcl
o{n€r any seck the ags!.stanse of tlre educatis*el instlttrtlms
oa 6uam ln lts 1cca1 recruitnont effotts.'r
Section 4. (al Sectioas 53609, 556C9.1, 55S09.3, 53SS9.5,

53609.4, 53609.5, 53609.6 e*d 53S09.8 of the Govcrnncnt Corlc

shgll expiro i'tay 51 , 1984, unlets a lals ls enactsd cguslng tbls
Scctigu to b€ oi no effcct.

(b) After ltay 31, 1984, th,e cor?oratlon shall not grsnt sny

cGrtlfieatEr fsr t*x sxet*ptlons pursua*t to Sectl,oa 53609.7 ag,

cho tioverrracnt Cra.le, but ths €rsrf,ptlonr authorlzed in Ssetlsa

53009.7 of tho Governsent Corle sball rsrnal.n sffEctlvc urrtll sIl
taxprysrr qurllfylng to clsia tbrn havE dotre rs.

(e) Any raencruborad aod tracxpsaded bal,s,Dcs lu tbc ilotcl
iicvclopaoat Frr.rd ou l,tay 51, 198,t Ehat1 rcyort to tbc Toerlct
AttrgctLon Frurd.

(d) The corpofatlon sball perfora all obltga.tlonr larfully
lneurred pursulrrrt to Chapter Y of, Tltle IIT of tbs Govorilroat

Corle ever lf psrforTsancs is requlrod aftcr Hap 51, 1984.

,$scti.os 5. Sectisn 53577.2 vt the tiovsillir€n? Coda 1g aacnrlod

to rsad:
!!3. AII taxsE nold levi.srj oa Lncqno .Jer1vsd froca thq

isssc of larrri, bul.loiugs, uachiaerr- or eqrr!.nnent by virtua
sf Subcira;)tst B, tlhatlter VI . Tltlc XX of ehe Govo:rsnent Coilc,

shell o€ abatisC {or a r:qriod uF to ten {1C1 }rears froa data

of issuancE of a Qualifylng Certlficate thsrafore, antl as

ic*g :rs sai* ce;tlficatr: ls in forcs entl effect,, provirieC

t*at said, incons iras becs iir:iived, frora tjre Le:ase of 1cnd,

ouil{irigs, nacbinery or equipli€nt to a tar-oxeupt business

tiist irirs quelified anr-l csntinu.es to qualify fcr * Quallfyisg;
d*artificats."
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}IAIN SPONSOR

SENATOR

BLAS, Frank F.

BORDALLO, Madeleine Z.

CHARFAUROS, Edward T.

CRISOSTOIIO, Thonas C.

D{IENAS, Edrrard. R.

GUTIERREZ, Carl T. C.

KASPERBAUER, Carnen A.

LAIiORENA, Alberto C., III
LEON GUERRERO, Jose I.
MQYTAN, Ku:lt S

PEREZ, Peter F.,

QUAN, John F,

QUITUGUA, Franklin J.

SAll AGUSTIN, Joe T.

SAlfT0S, Francisco R.

SUDO, Ramon q.
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AI{AKA, Thomas

.TORRES, Jess a.

UMAGAT, LloYcl i-L'

UNDERwOOD' James H-

UNPINGCO, Antonio R-
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